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Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Items for
Specified Income Years, 1980-1985
[In Thousands of Dollars]

Item 1980 1985 [1
Number of returns, total [1] 2710538 3277
Number with net income [1] 1,596,632
Consolidated returns [1,2,3] 57,800
S corporation returns [1,3,4] 545,389
DISC returns [1,5] 8,665
FSC returns [1,6] NIA ,
Total assets [7] 7617,238403|  12,773,093,888|
Cash 528,914,747 683,204,264
Notes and accounts receivable 1,984,601,790 3,317,635,191
Less: Allowance for bad debts 50,057,307 61,580,335
Inventories (8] 534,806,547 714,722,928
Investments in U.S. Government obligations (8] 265,542,521 916,550,098
Tax-exempt securities [9] 206,517,216 8]
Other current assets 310,177,160 629,136,396
Loans to stockholders 29,873,250 56,761,232
Mortgage and real estate loans 894,323,489 1,258,672,577
Other investments [7.8] 1,213,986,210 2413551474
Depreciable assets 2,107,027,914 3,174,193,649
Less: Accumulated depreciation 767,841,763 1,232,072,530
Depletable assets 71,901,490 112,339,389
Less: Accumulated depletion 19,569,556 37,203,920
Land 92,931,935 141,448,357
Intangible assets (amortizable) 45,480,694 145,290,625
Less: Accumulated amortization 18,393,037 42,505,240
Other assets 187,015,106 582,949,738
Total liabilities [7] 7617,238403|  12,773,093,888|
Accounts payable [10] 542,172,368 891,571,443
Mortgages, notes, and bonds payable in
less than 1 year 504,802,288 1,001,337,795
Other current liabilities [10] 2,706,796,360 4,234,983,432
Loans from stockholders 85,718,510 174,317,253
Mortgages, notes, and bonds payable in
1 year or more 986,663,932 1,699,272,481
Other liabilties 846,696,691 1,467,912,913
Capital stock 417,153,783 920,182,882
Paid-in or capital surplus 532,039,407 1,420,996,805
Retained earnings, appropriated 41,461,644 54,074,364
Retained earnings, unappropriated [11] 1,027,902,049 1,311,512,589
Less: Cost of treasury stock 74,168,627 403,068,064
Total receipts [12] 6,361,284,012 8,398,278,426
Business receipts [12,13] 5,731,616,337 7,369,538,953
Interest on State and local Government
obligations 12,620,876 20,164,514
Other interest [14] 354,243,674 617,622,425
Dividends received from domestic
corporations [12,14] 18,654,800 16,967,379
Dividends received from foreign corporations [12] 14,563,353 20,770,361
Rents [12] 41,371,141 89,700,937
Royalties [12] 12,450,250 15,237,421
Net short-term capital gain reduced by
net long-term capital loss 2,013,510 7,032,062
Net long-term capital gain reduced by
net short-term capital loss 24,910,957 53,771,685
Net gain, noncapital assets [13] 20,117,615 33,537,842
Other receipts 128,721,498 153,934,848
Total deductions [12] 6,125,365,155 8,158,144,126
Cost of goods sold [12] 4,204,905,905 4,894,254,081
Compensation of officers 108,973,751 170,737,540
Repairs 42,407,967 81,495,784
Bad debts 18,769,771 43,333,588
Rent paid on business property 71,990,832 134,661,335
Taxes paid 163,003,622 200,977,161
Interest paid 344,612,542 568,645,475
Contributions or gifts 2,358,554 4,471,736
Amortization 1,374,658 6,133,737
Depreciation 157,345,828 304,380,703
Depletion [15] 8,871,993 7,779,731
Advertising 52,266,004 91,922,667
Pension, profit-sharing, stock bonus,
and annuity plans [15] 51,529,310 49,588,712
Employee benefit programs [15] 40,179,104 71,601,577
Net loss, noncapital assets [12,13] 5,903,104 7,893,175
Other deductions [15] 850,872,216 1,520,267,133
Total receipts less total deductions[12,16] 235,918,858 240,134,300
Constructive taxable income from related
foreign corporations [17] 15,708,560 20,209,335
Net income (less deficit) [12,16,17] 239,006,542 240,119,020
Net income [18] 296,787,201 363,867,384
Deficit [18] 57,780,659 123,748,365
Income subject to tax [19]
Number of returs 1,131,883 1,219,438
Amount 246,598,486 266,060,609
Total income tax [20] 105,142,436 111,340,839
Regular and alternative tax 21] 103,831,172 109,106,358
Recapture of prior-year investment credit 867,571 1,497,507
Recapture of prior-year work
incentive (WIN) credit 4873 N/A
Minimum tax and alternative minimum tax [22]
Number of returs 9213 7,797
Amount 438,820 725,878
Environmental tax N/A N/A
Tax credits: [23]
Total 42,193,216 47,992,635
Foreign tax credit: [24]
Number of retums 6,199 5,074
Amount 24,879,737 24,263,487
U.S. possessions tax credit [24] 1,572,734 2,450,583
Investment credit [25] 15,102,812 251
Work incentive (WIN) credit 36,483 N/A
Work opportunity credit/jobs credit [25] 601,444 [25]
Nonconventional source fuel credit 2 43,267
Qualified electric vehicle credit N/A N/A
Alcohol fuel credit [25] 4 [25]
Research activities credit N/A 1,627,997
Employees stock ownership credit [25] N/A [25]
Orphan drug credit [25] N/A 204
General business credit [25] N/A 19,607,097
Prior-year minimum tax credit N/A N/A
Total income tax after credits [26] 62,949,220| 63,348,204




N/A - Not applicable.

- Revised or corrected.

Notes: Detail may not add to totals because of rounding. All amounts are in current dollars. Data are subject to sampling error. Tax law and tax form
changes affect the year-to-year comparability of the data.

[1] Starting with 1985, “number of returns” excludes taxable farmers’ cooperatives; starting with 1987, Real Estate Mortgage Investment Conduits
(REMIC's); and, starting with 1988, Foreign Sales Corporations (FSC’s) and Interest-Charge Domestic Interational Sales Corporations (IC-DISC’s). See
also footnotes 5 and 6, below. *Number of returns” also excludes Personal Service Corporations for 1988-1993. Because of the omission of these
categories of returns, totals for all income, financial, and tax items shown in the statistics (except those not applicable to IC-DISC's and FSC's, such as
“income subject to tax,” “income tax,” and tax credits) are slightly understated. (There were 980 IC-DISC returns for 1991 (see Holik, Daniel S.,
“Interest-Charge Domestic International Sales Corporations, 1991,” Statistics of Income Bulletin, Summer 1995, Volume 15, Number 1); and 773 for 1996
(see Belmonte, Cynthia, “Interest-Charge Domestic International Sales Corporations, 1996,” Statistics of Income Bulletin, Fall 2000, Volume 20,

Number 2); 3,073 FSC returns for 1992 (see Holik, Daniel S., “Foreign Sales Corporations, 1992,” Statistics of Income Bulletin, Summer 1997, Volume 17,
Number 1); and 4,363 FSC returns for 1996 (see Belmonte, Cynthia, “Foreign Sales Corporations, 1996," Statistics of Income Bulletin,

Spring 2000, Volume 19, Number 4),

Achange in the definition of S corporation net income, starting with 1987, means that totals for receipts and deductions are slightly understated to the
extent that they were not directly related to the “income from a trade or business” reported by these companies. Comparability of data for “returns

with net income"” s also affected by this change, as well as by a change in the Statistics of Income definition of Regulated Investment Company net
income for certain years. For additional information about these changes and the estimated effect they have on the net income statistics, see footnote 18, below.
[2] Consolidated returns were filed on an elective basis for groups of affiliated corporations (with exceptions), in general, if 80 percent or more of the stock
of the affiliates was owned within the group, and a common parent corporation owned at least 80 percent of the stock of at least one

of the affiliates.

3] Included in "number of retumns, total" and "number with net income.”

[4] In general, certain small qualifying corporations that elected to be taxed at the shareholder level. These corporations could have no more than 75
shareholders (mostly individuals) starting with Tax Year 1997; no more than 35 for Tax Years 1983-1996 (no more than 25 for 1982, and no more than 15
for 1979-1981). The types of *persons” who could be shareholders was liberalized starting with 1997.

5] Domestic International Sales Corporations (DISC’s) were designed to promote U.S. exports. They were taxed through parent corporations, but only
when profits were distributed or deemed distributed to them. This system of tax deferral was generally replaced after 1984 with a new system of Foreign
Sales Corporations (FSC's). See footnote 6. Tax benefits of DISC's remaining after 1984 were limited, and an interest charge for tax-deferred

amounts was imposed on the parent shareholders whose DISC subsidiaries were unable to meet the FSC requirements and that elected to continue,
instead, as IC-DISC's.

[6] Foreign Sales Corporations (FSC's) generally replaced Domestic International Sales Corporations (DISC's) as a means of promoting U.S.

exports (see footnote 5). Under the FSC provisions, a portion of these subsidiaries' “foreign trade income” was exempt from U.S. income tax

[7] Balance sheet data are end-of-year amounts.

[8] Starting with 1985, inventories include amounts reported by real estate subdividers and developers previously included in “other investments.”

[9] For the 1980 historical statistics, tax-exempt securities represent investments in State and local Government obligations. For the 1985

statistics, these securities were reportable with investments in U.S. Government obligations as a combined total on the tax return, so that

for this year, the data described as for U.S. Government obligations include State and local Government obligations, as well. After 1988, tax-exempt
securities were again reported separately on the tax return, but were redefined to include, not only investments in State and local Government
obligations, but also stock in investment companies that distributed dividends during the current year representing tax-exempt interest on

such obligations. Formerly, such stock was reportable in “other investments.”

[10] After 1990, accounts payable of banking and savings and loan institutions include deposits and withdrawable shares previously reported in

“other current liabilities."

[11] Starting with 1997, includes "adjustments to shareholders' equity," not previously reported separately on the tax return.

[12] In general, after 1982, Statistics of Income data for receipts, deductions, and net income (o deficit) of S corporations are limited to those attributable
to atrade or business. Therefore, most investment income o loss, such as from taxable interest, dividends, rents, royalties, and gain (loss) from sales of
investment property; the deductions related to this income; and deductions for charitable contributions, intangible drilling and development costs, oil and
gas depletion, foreign taxes paid, and the limited expensing of the cost of depreciable assets (Code section 179), are not reflected in net income
(because they were allocated directly to shareholders, instead). See also footnote 4.

Prior to 1992, statistics for the “cost of goods sold” represent the more inclusive “cost of sales and operations.” Cost of goods sold applies when
inventories are an income-determining factor, i.e., when the corporation was engaged in the production, manufacture, purchase, or sale of merchandise in
the course of its trade or business. Cost of operations applies whenever inventories are not an income-determining factor, as in the case of certain
utilities and services (see below). The statistics for the cost of goods sold after 1991, therefore, also exclude estimates of the cost of operations
previously constructed for the statistics from expense data reported elsewhere on the tax return (often in “other deductions) by corporations

reporting “business receipts” without a corresponding cost of goods sold. These corporations were assumed to have a cost of operations that was not
reported as such. Most of the companies involved were classified either in the “transportation and public utlties” or “services” industrial divisions.

For all years, identifiable amounts of . depletion, taxes paid, advertising, bad debts, of officers, employee plan
contributions, interest paid, and rent found in taxpayer schedules in support of the total cost of goods sold/cost of operations were transferred to their
respective deduction headings for the statistics. This enabled more complete statistics for these expenditures to be produced.

[13] After 1986, *business receipts” include the full amount reported by stock and commodity brokers and exchanges, and by real estate subdividers,
developers, and operative builders, even when they bought and sold securities, commodities, and real estate on their own account. Previously,

such transactions were treated as “net gain (loss), noncapital assets.”

[14] Starting with the 1985 statistics, “other interest” includes any dividends reported in combination with interest on Form 11208 by S corporations, i.e..
certain corporations that elect to be taxed through shareholders (see footnote 4). Based on prior years when Form 1120S required each to be reported
separately, nearly all of the combined amount represents interest

[15] For the 1985 statistics, “other deductions” include depletion and employer contributions to pension, profit-sharing, stock bonus, and annuity

plans, and to employee benefit programs, reported on the Form 1120-A short form. After 1987, identifiable amounts reported on Form 1120-A for any of
these items are included in the statistics for the appropriate deduction. Starting with 1992, “other deductions” include certain amounts previously

treated as part of the combined “cost of goods sold/cost of operations” for Statistics of Income. See also footnote 12

[16] In general, “total receipts less total deductions” include tax-exempt interest on State and local Government obligations, but exclude income from
related foreign corporations only “constructively” received. As such, “total receipts less total deductions represent all income, taxable and nontaxable,
“actually” received by the corporation, as reported on the corporation income tax return, and exclude all income only “constructively” received. In contrast,
“netincome (less deficit)” represents all taxable income, actually or constructively received. Therefore, in the statistics, “total receipts less total
deductions” minus “nontaxable interest on State and local Government obligations” plus “constructive taxable income from related foreign

corporations” equal “net income (less deficit).” For the exception, due to Regulated Investment Companies, see footnote 18,

[17] Represents *income" that was deemed (but not actually) received from foreign corporations and taxed currently to the U. S. corporation. (In general,
such income was otherwise subject to U. S. income tax only when actually repatriated as a dividend.) It was the sum of includable income of Controlled
Foreign Corporations and also the “foreign dividend gross-up.” The *includable income” consisted of specific types of undistributed income

eamed by a Controlled Foreign Corporation that were taxed under certain conditions to the U. . shareholder corporation unless an actual “minimum
distribution” was made. The foreign dividend gross-up represented a share of the foreign taxes paid on the profits of certain foreign subsidiaries from the
paid dividends to their U. S. parent corporation and for which the parent corporation claimed a foreign tax credt.

[18] “Net income (less deficit).” ‘net income,” and “deficit” shown for 1990-1997 exclude: (a) net long-term capital gain reduced by net short-term capital loss
reported by Regulated Investment Companies (see also footnote 16), and (b) amounts other than “from a trade or business” reported by S corporations
(see also footnote 4). For comparisons with earlier years, these amounts should, therefore, be added back. Regulated Investment Company net long-
term capital gain (reduced by net short-term capital loss) was excluded from the net income in Table 13 statistics, starting with 1990. With respect to
Table 13, the amounts excluded were: $7.5 billion for 1990; $57.2 billion for 1995; $92.5 billion for 1996; $164.1 billion for 1997; and $192.6 billion for
1998. S corporation net income (less deficit) excluded from the statistics were estimated at $99.2 billion for 1995; $127.4 billion for 1996; $155.9 billion
for 1997; and $193.2 billion for 1998. Data with which to estimate S corporation net income (less deficit) excluded from the statistics for 1990

were not tabulated. For additional information about S corporation net income, see Statistics of Income Bulletin, Wittman, Susan “S Corporations,

1995,” Spring 1998, Volume 17, Number 4; Wittman, Susan and Grant, Robert “S Corporation Returns, 1996,” Spring 1999, Volume 18, Number 4;
Wittman, Susan *S Corporation Returns, 1997,” Spring 2000, Volume 19, Number 4, and *S Corporation Returns, 1998," Spring 2001, Volume 20,
Number 4.

[19] For most years, “income subject to tax” (the corporate tax base) exceeds “net income (less deficit)” in the statistics, chiefly because of the deficits
reported on returns without net income. Moreover, itis the sum of the several tax bases applicable over time to different classes of corporations, not all of
which were directly related to net income. Income subject to tax thus includes the “taxable income” base used by most companies (and defined for

the statistics as net income minus certain statutory special non-by ded such as for dividends received and “net operating
losses” carried forward from prior years); before 1988, a variation of this base in combination with net long-term capital gains in certain situations where the
lower capital gains tax applied; and the special tax bases applicable to S corporations (otherwise taxed through their shareholders), insurance
businesses, and certain investment companies. Profits of Domestic Interational Sales Corporations or Interest-Charge Domestic International

Sales Corporations (depending on the year) were tax deferred until distributed (actually or to parent and those of S

were mostly taxed through shareholders (who had to be individuals, estates, or trusts). Profits of Foreign Sales Corporations were included in the
corporation income tax return statistics for 1985-1987 only, but the taxable portion for these years was excluded from income subject to tax. Therefore,
the statistics for (positive) net income for these several types of corporations are not reflected in the statistics for income subject tax.

[20] For 1980, includes tax from recapture of Work Incentive Program (WIN) credit; starting with 1985, Personal Holding Company tax; after 1987, tax on
“branch profits” of foreign corporations with U.S. operations; and, after 1988, certain lesser taxes, including special taxes applicable to Real Estate
Investment Trusts (REIT's) and foreign corporations with U.S.-source income. Starting with the statistics shown for 1990, total income tax includes an
environmental excise tax reported on the corporation income tax return and collected as part of the corporation income tax. This tax was repealed
effective during 1996. *Total income tax” more closely represents worldwide income tax liability because it is before subtraction of the foreign tax credit,
the largest of the tax credits. To the extent that foreign tax credits adequately reflect the total foreign income tax burden, total income tax

includes these taxes. See also footnotes 23 and 25.

[21] Different tax rate structures applied for Tax Years 1080-1981, 1982, 1983-1986, 1087-1992, and 1993-1998. In general, starting with tax years
beginning in 1987, “alternative tax” was repealed. This tax included a preferential rate for long-term capital gains (as did the somewhat similar,

separate tax on long-term capital gains that certain investment companies and insurance businesses were allowed in lieu of alternative tax).

[22] Effective during 1987, the “alternative minimum tax” replaced the “minimum tax” (formerly referred to in the statistics as the “additional tax for

tax preferences). Therefore, the “number of returns” shown represents the number with the minimum tax for years before 1990 and the number with
alternative minimum tax for later years. The tax computation was modified effective with Tax Years 1983, 1984, and 1990. The alternative minimum tax
rate exceeded that applicable under the former minimum tax.

[23] Tax credits are applied against “regular and alternative tax” only. See also footnote 24.

[24] Data on foreign tax credit for 1980, 1990, 1995, and 1996, and on U.S. possessions credit for 1080 and 1995, are revised based on results of special
studies. For additional information, see “Source,” below.

[25] Starting with the statistics for Tax Year 1985, the general business credit includes the following components, all of which were subject to a combined
overall limitation: the alcohol fuel credit, and the investment credit (the sum of credits for energy, and expenses),
plus the jobs credit (renamed “work opportunity credit,” in 1996), the employee stock option plan (ESOP) credit (included for 1985 and 1986 only),

and the orphan drug credit (starting with 1996). Each of these components was reported independently of the general business credit, with its own
limitation, for years before 1985). In addition, the general business credit includes the following other credits beginning with 1985 or a subsequent

year: for increased research expenditures and low-income housing (starting 1986); for certain costs attributable to making a business accessible to
disabled individuals (‘disabled access” credit) (starting 1990); for certain enhanced domestic oil recovery expenditures (starting 1991); for the cost of
electricity produced from renewable sources (starting 1992); for certain costs of American Indian employment, for certain contributions to qualified
Community D c for a portion of employer-paid Social Security and Medicare taxes on certain employee cash tips (each starting
1993); and for “empowerment zone employment” (the so-called “EZE credit’) (starting 1994, also see below); for amounts transferred to the Trans-Alaska
Pipeline Liability Fund (starting 1095); and for wages paid to employees who were recipients of long-term family assistance (‘welfare-to-work’) programs
(starting 1998). In addition, the general business credit includes unused amounts carried forward from earlier years from the otherwise expired work
incentive (WIN), ESOP, investment, and former jobs credits. By law, the EZE credit was part of the general business credit, but because it was

subject to a separate limitation and was, therefore, computed separately, it is not included in the statistics for the general business credit. For changes in
the definition of components of the general business credit, see Statistics of Income—Corporation Income Tax Returns, for the years concerned.

[26] Total income tax after credits is before any audits or enforcement activities by the Internal Revenue Service. It is the amount payable to the

U.S. Government as reported on the income tax return, and, because it is after subtraction of foreign tax credit, the total does not include income taxes
paid to foreign governments. Amounts shown for 1980, 1990, 1995, and 1996 have been revised because of revisions to the foreign tax credit (for both
years) and the U.S. possessions credit (for 1980 and 1995). See also footnote 24 and “Source,” below.

SOURCE: IRS, Statistics of Income Bulletin, Winter 2001-2002, Publication 1136 (Rev. 2-2002) and SOI Bulletin Summer 2004, Also, Statistics of Income—Corporation Income Tax Returns, except for the revised data shown for tr
tax credit for 1980, 1990, 1995, and 1998, and for the U.S. possessions credit for 1980 and 1995. Based on these revisions, data for “total income tax after credits” have also been revised for these years.

The revised credit data are from special indepth studies of the tax return computation schedules in support of the credits claimed and include the results of taxpayer followup for additional information. The

results of these studies, including those for other years besides those shown in Table 13, are summarized in articles included in various issues of the Statistics of Income Bulletin,



