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Table T08-0140
Child Tax Credit (CTC)
Distribution of Federal Tax Benefits by Cash Income Percentile, 2008 *
Summary Table

4 Benefit as 6
o Percent of Tax Units Percent of Share of Total Average Average Federal Tax Rate
Cash Income Percentile™ With Tax Without Tax After-Tax FederallTax Federgl Tax Change due to .
Benefit Benefit Income’ Benefits Benefits ($) cTC With CTC
Lowest Quintile 5.3 94.7 0.2 2.0 24 -0.2 4.6
Second Quintile 26.1 73.9 14 23.6 334 -1.2 10.8
Middle Quintile 28.1 71.9 11 30.3 468 -0.9 16.9
Fourth Quintile 32.9 67.1 0.8 30.7 568 -0.7 19.9
Top Quintile 19.3 80.8 0.1 13.2 275 -0.1 26.5
All 211 78.9 0.5 100.0 309 -0.4 21.9
Addendum
80-90 32.7 67.3 0.5 12.0 497 -0.4 22.7
90-95 10.2 89.9 0.1 1.0 86 -0.1 244
95-99 13 98.7 0.0 0.1 14 0.0 26.6
Top 1 Percent 0.2 99.8 0.0 0.0 4 0.0 30.0
Top 0.1 Percent 0.2 99.8 0.0 0.0 3 0.0 316

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0308-5).

(1) Calendar year. Benefits of the CTC are measured against a current-law baseline.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax
units. The breaks are (in 2008 dollars): 20% $18,726, 40% $37,258, 60% $65,634, 80% $110,346, 90% $159,187, 95% $224,851, 99% $601,906, 99.9% $2,906,959.
(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and
estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average
cash income.
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Table T08-0140
Child Tax Credit (CTC)
Distribution of Federal Tax Benefits by Cash Income Percentile, 2008 e

Detail Table
L Benefitas ) 5
Percent of Tax Units Percent of Share of Total Average Federal Tax Benefits Share of Federal Taxes Average Federal Tax Rate
1023
Cash Income Percentile With Tax Without Tax After-Tax Fegera][_tTax Dollars As Percent of Change due to With CTC Change due to With CTC
Benefit Benefit Income® Enelits Tax CTC CTC
Lowest Quintile 53 94.7 0.2 2.0 24 4.7 0.0 0.8 -0.2 4.6
Second Quintile 26.1 73.9 14 23.6 334 10.3 -0.4 4.0 -1.2 10.8
Middle Quintile 28.1 71.9 11 30.3 468 52 -0.4 10.6 -0.9 16.9
Fourth Quintile 32.9 67.1 0.8 30.7 568 33 -0.3 17.7 -0.7 19.9
Top Quintile 19.3 80.8 0.1 132 275 0.4 1.0 66.8 -0.1 26.5
All 211 78.9 0.5 100.0 309 1.9 0.0 100.0 -0.4 21.9
Addendum
80-90 32.7 67.3 0.5 12.0 497 17 0.0 13.8 -0.4 22.7
90-95 10.2 89.9 0.1 1.0 86 0.2 0.2 10.2 -0.1 244
95-99 13 98.7 0.0 0.1 14 0.0 0.3 16.3 0.0 26.6
Top 1 Percent 0.2 99.8 0.0 0.0 4 0.0 0.5 26.5 0.0 30.0
Top 0.1 Percent 0.2 99.8 0.0 0.0 3 0.0 0.3 134 0.0 31.6
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile, 2008 e
Average Share of Pre- Share of Post- Share of
Tax Units* Average Average After- Average
Cash Income Percentile?® Income Federal Tax Tax Income® Federal Tax Tax Income Tax Income Federal Taxes
Number Percent of (Dollars) Burden 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 38,734 26.1 10,339 500 9,840 4.8 3.7 45 0.8
Second Quintile 32,512 21.9 27,137 3,252 23,885 12.0 8.1 9.2 4.4
Middle Quintile 29,745 20.0 50,269 8,945 41,324 17.8 138 14.6 11.0
Fourth Quintile 24,833 16.7 85,096 17,482 67,614 20.5 195 19.9 179
Top Quintile 21,974 14.8 273,072 72,567 200,505 26.6 55.2 52.2 65.8
All 148,478 100.0 73,156 16,317 56,838 223 100.0 100.0 100.0
Addendum
80-90 11,083 7.5 130,618 30,132 100,485 231 133 132 138
90-95 5,366 3.6 186,071 45,434 140,637 24.4 9.2 8.9 101
95-99 4,406 3.0 331,342 88,087 243,256 26.6 134 127 16.0
Top 1 Percent 1,119 0.8 1,871,777 561,873 1,309,904 30.0 193 174 26.0
Top 0.1 Percent 113 0.1 8,924,869 2,823,901 6,100,967 31.6 9.3 8.2 132

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0308-5).

(1) Calendar year. Benefits of the CTC are measured against a current law baseline.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

() The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The breaks are (in 2008 dollars): 20% $18,726, 40%
$37,258, 60% $65,634, 80% $110,346, 90% $159,187, 95% $224,851, 99% $601,906, 99.9% $2,906,959.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T08-0140
Child Tax Credit (CTC)
Distribution of Federal Tax Benefits by Cash Income Percentile Adjusted for Family Size, 2008*

Detail Table
L Benefitas ) 5
Percent of Tax Units Percent of Share of Total Average Federal Tax Benefits Share of Federal Taxes Average Federal Tax Rate
1023
Cash Income Percentile With Tax Without Tax After-Tax Fegera][_tTax Dollars As Percent of Change due to With CTC Change due to With CTC
Benefit Benefit Income® Enelits Tax CTC CTC
Lowest Quintile 114 88.6 0.9 6.0 85 46.4 -0.1 0.1 -0.9 1.0
Second Quintile 29.6 70.4 2.1 31.2 468 18.2 -0.5 2.7 -1.9 8.6
Middle Quintile 30.8 69.2 14 32.6 520 6.9 -0.5 85 -1.2 15.8
Fourth Quintile 26.7 733 0.7 26.0 423 2.9 -0.2 171 -0.6 195
Top Quintile 7.8 92.2 0.0 42 68 0.1 13 714 0.0 26.3
All 211 78.9 0.5 100.0 309 1.9 0.0 100.0 -0.4 21.9
Addendum
80-90 147 85.3 0.2 3.9 126 0.5 0.2 15.1 -0.1 22.7
90-95 1.2 98.8 0.0 0.2 12 0.0 0.2 114 0.0 24.2
95-99 0.5 99.5 0.0 0.1 6 0.0 0.3 174 0.0 26.2
Top 1 Percent 0.1 99.9 0.0 0.0 2 0.0 0.5 27.6 0.0 29.9
Top 0.1 Percent 0.1 99.9 0.0 0.0 2 0.0 0.3 14.0 0.0 31.6
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2008 *
Average Share of Pre- Share of Post- Share of
its* Average After- Average
Cash 1 P tile?? Tax Units 'T‘:g;?: Federal Tax T Ig 5 Federal gl'ax Tax Income Tax Income Federal Taxes
ash Income Percentile Number Percent of (Dollars) Burden ax Income 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 32,136 21.6 9,676 183 9,493 1.9 2.9 3.6 0.2
Second Quintile 30,600 20.6 24,413 2,565 21,848 105 6.9 7.9 32
Middle Quintile 28,760 194 44,659 7,580 37,079 17.0 118 12.6 9.0
Fourth Quintile 28,147 19.0 74,152 14,867 59,286 20.1 19.2 19.8 173
Top Quintile 28,156 19.0 229,510 60,343 169,167 26.3 59.5 56.4 70.1
All 148,478 100.0 73,156 16,317 56,838 223 100.0 100.0 100.0
Addendum
80-90 14,153 9.5 111,502 25,440 86,062 22.8 145 144 149
90-95 7,103 4.8 157,889 38,219 119,671 242 103 101 112
95-99 5,550 3.7 283,470 74,328 209,142 26.2 145 138 17.0
Top 1 Percent 1,350 0.9 1,621,134 485,013 1,136,121 29.9 20.2 18.2 27.0
Top 0.1 Percent 133 0.1 7,865,274 2,488,511 5,376,763 31.6 9.7 85 137

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0308-5).

(1) Calendar year. Benefits of the CTC are measured against a current law baseline.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2008 dollars): 20% $12,738, 40% $24,107, 60% $41,408, 80% $66,804, 90% $95,425, 95% $135,398, 99% $358,614,
99.9% $1,744,098.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T08-0140
Child Tax Credit (CTC)
Distribution of Federal Tax Benefits by Cash Income Percentile Adjusted for Family Size, 2008*
Detail Table - Single Tax Units

Benefit
Percent of Tax Units* P:: ceerln?)sf Share of Total Average Federal Tax Benefits Share of Federal Taxes Average Federal Tax Rate®
1023
Cash Income Percentile With Tax Without Tax After-Tax Fegera][_tTax Dollars As Percent of Change due to With CTC Change due to With CTC
Benefit Benefit Income® Enelits Tax CTC CTC
Lowest Quintile 14 98.6 0.1 13.2 8 17 0.0 15 -0.1 6.5
Second Quintile 31 96.9 0.2 51.1 40 1.9 -0.1 52 -0.2 11.0
Middle Quintile 18 98.2 0.1 25.0 23 0.4 0.0 125 -0.1 17.9
Fourth Quintile 0.9 99.1 0.0 9.6 10 0.1 0.0 20.2 0.0 21.0
Top Quintile 0.3 99.7 0.0 11 1 0.0 0.1 60.5 0.0 27.0
All 1.6 98.4 0.1 100.0 18 0.2 0.0 100.0 0.0 21.8
Addendum
80-90 0.5 99.5 0.0 0.9 2 0.0 0.0 15.1 0.0 239
90-95 0.2 99.8 0.0 0.1 1 0.0 0.0 105 0.0 24.8
95-99 0.0 100.0 0.0 0.0 0 0.0 0.0 14.2 0.0 26.2
Top 1 Percent 0.0 100.0 0.0 0.0 0 0.0 0.0 20.6 0.0 324
Top 0.1 Percent 0.0 100.0 0.0 0.0 0 0.0 0.0 10.1 0.0 35.0
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2008 *
Average Share of Pre- Share of Post- Share of
its* Average After- Average
Cash 1 P 1623 Tax Units 'T‘:g;?: Federal Tax T Ig 5 Federal gl'ax Tax Income Tax Income Federal Taxes
ash Income Percentile Number Percent of (Dollars) Burden ax Income 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 17,917 27.9 7,366 487 6,879 6.6 5.0 6.0 15
Second Quintile 14,600 22.7 18,412 2,058 16,354 112 103 117 5.3
Middle Quintile 12,313 19.2 32,414 5,839 26,575 18.0 15.2 16.0 12.6
Fourth Quintile 10,411 16.2 52,926 11,113 41,813 21.0 21.0 213 20.2
Top Quintile 8,662 135 147,444 39,865 107,579 27.0 48.8 45.5 60.3
All 64,251 100.0 40,773 8,908 31,864 21.9 100.0 100.0 100.0
Addendum
80-90 4,570 7.1 79,266 18,923 60,342 239 138 135 151
90-95 2,172 3.4 111,889 27,723 84,166 24.8 9.3 8.9 105
95-99 1,581 2.5 195,435 51,189 144,246 26.2 118 111 141
Top 1 Percent 339 0.5 1,070,401 347,116 723,285 324 139 12.0 20.6
Top 0.1 Percent 30 0.1 5,527,749 1,935,806 3,591,943 35.0 6.3 5.2 101

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0308-5).

(1) Calendar year. Benefits of the CTC are measured against a current law baseline.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2008 dollars): 20% $12,738, 40% $24,107, 60% $41,408, 80% $66,804, 90% $95,425, 95% $135,398, 99% $358,614,
99.9% $1,744,098.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T08-0140
Child Tax Credit (CTC)
Distribution of Federal Tax Benefits by Cash Income Percentile Adjusted for Family Size, 2008*
Detail Table - Married Tax Units Filing Jointly

Benefit
Percent of Tax Units* P:: ceerln?)sf Share of Total Average Federal Tax Benefits Share of Federal Taxes Average Federal Tax Rate®
1023
Cash Income Percentile With Tax Without Tax After-Tax Fegera][_tTax Dollars As Percent of Change due to With CTC Change due to With CTC
Benefit Benefit Income® Enelits Tax CTC CTC
Lowest Quintile 205 79.5 1.6 43 199 66.8 -0.1 0.0 -1.5 0.8
Second Quintile 40.1 59.9 2.7 21.2 758 23.0 -0.4 13 -2.4 8.1
Middle Quintile 49.0 51.1 2.0 34.1 940 10.2 -0.5 5.6 -1.6 144
Fourth Quintile 41.8 58.2 1.0 34.1 703 4.0 -0.4 15.2 -0.8 18.7
Top Quintile 114 88.6 0.1 6.0 100 0.1 13 77.8 0.0 26.0
All 311 68.9 0.6 100.0 514 18 0.0 100.0 -0.4 22.8
Addendum
80-90 225 715 0.2 5.6 196 0.7 0.2 15.3 -0.2 222
90-95 1.6 98.4 0.0 0.3 16 0.0 0.2 123 0.0 24.0
95-99 0.7 99.3 0.0 0.1 8 0.0 0.4 194 0.0 26.3
Top 1 Percent 0.2 99.8 0.0 0.0 3 0.0 0.6 30.8 0.0 29.4
Top 0.1 Percent 0.1 99.9 0.0 0.0 3 0.0 0.3 154 0.0 31.0
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2008 *
Average Share of Pre- Share of Post- Share of
Tax Units* Average Average After- Average
Cash Income Percentile®? Income Federal Tax Tax Income® Federal Tax Tax Income Tax Income Federal Taxes
Number Percent of (Dollars) Burden 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 6,549 11 12,913 299 12,614 2.3 1.2 15 0.1
Second Quintile 8,467 144 31,351 3,298 28,053 105 3.7 43 17
Middle Quintile 10,967 18.6 57,542 9,220 48,322 16.0 8.8 9.6 6.1
Fourth Quintile 14,682 249 90,088 17,534 72,554 195 185 194 155
Top Quintile 17,939 30.5 271,783 70,875 200,908 26.1 68.1 65.5 76.5
All 58,860 100.0 121,659 28,234 93,424 232 100.0 100.0 100.0
Addendum
80-90 8,622 147 129,932 29,094 100,838 224 15.6 15.8 151
90-95 4,629 7.9 180,821 43,402 137,419 24.0 117 116 121
95-99 3,736 6.4 322,831 84,756 238,076 26.3 16.8 16.2 191
Top 1 Percent 953 1.6 1,797,234 528,026 1,269,208 29.4 239 22.0 30.3
Top 0.1 Percent 96 0.2 8,488,059 2,630,579 5,857,480 31.0 114 10.2 15.2

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0308-5).

(1) Calendar year. Benefits of the CTC are measured against a current law baseline.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2008 dollars): 20% $12,738, 40% $24,107, 60% $41,408, 80% $66,804, 90% $95,425, 95% $135,398, 99% $358,614,
99.9% $1,744,098.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T08-0140
Child Tax Credit (CTC)
Distribution of Federal Tax Benefits by Cash Income Percentile Adjusted for Family Size, 2008*
Detail Table - Head of Household Tax Units

Benefit
Percent of Tax Units* P:: ceerln?)sf Share of Total Average Federal Tax Benefits Share of Federal Taxes Average Federal Tax Rate®
1023
Cash Income Percentile With Tax Without Tax After-Tax Fegera][_tTax Dollars As Percent of Change due to With CTC Change due to With CTC
Benefit Benefit Income® Enelits Tax CTC CTC
Lowest Quintile 27.9 721 13 9.0 171 -24.8 -1.4 -5.1 -1.4 -6.9
Second Quintile 7.7 28.3 3.9 50.9 1,006 37.8 -4.2 9.4 -35 5.8
Middle Quintile 64.8 35.2 2.2 29.4 867 105 -0.1 28.2 -1.8 15.6
Fourth Quintile 49.5 50.6 1.0 10.0 580 3.8 1.9 28.6 -0.8 20.2
Top Quintile 116 88.4 0.1 0.6 81 0.2 3.9 38.9 -0.1 254
All 50.7 49.3 1.9 100.0 615 10.1 0.0 100.0 -1.6 141
Addendum
80-90 17.0 83.0 0.1 0.6 114 0.5 13 13.8 -0.1 234
90-95 2.9 97.1 0.0 0.0 26 0.1 0.6 6.1 0.0 24.6
95-99 1.6 98.4 0.0 0.0 22 0.0 0.8 8.2 0.0 25.1
Top 1 Percent 0.3 99.7 0.0 0.0 4 0.0 11 10.8 0.0 29.6
Top 0.1 Percent 0.2 99.8 0.0 0.0 2 0.0 0.5 53 0.0 313
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2008 *
Average Share of Pre- Share of Post- Share of
its* Average After- Average
Cash 1 P 1623 Tax Units 'T‘:g;?: Federal Tax T Ig 5 Federal gl'ax Tax Income Tax Income Federal Taxes
ash Income Percentile Number Percent of (Dollars) Burden ax Income 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 7,397 324 12,444 -688 13,132 -55 103 129 -3.6
Second Quintile 7,124 31.2 28,595 2,662 25,933 9.3 22.8 24.6 136
Middle Quintile 4,769 20.9 47,702 8,285 39,417 174 255 25.0 28.3
Fourth Quintile 2,433 10.6 72,995 15,331 57,663 21.0 19.9 18.7 26.7
Top Quintile 1,096 4.8 175,540 44,699 130,841 255 21.6 191 35.1
All 22,867 100.0 38,999 6,112 32,887 157 100.0 100.0 100.0
Addendum
80-90 700 31 105,949 24,878 81,071 235 8.3 7.5 125
90-95 214 0.9 145,060 35,649 109,411 24.6 35 31 55
95-99 152 0.7 271,587 68,186 203,401 25.1 4.6 4.1 7.4
Top 1 Percent 30 0.1 1,513,030 447,569 1,065,461 29.6 5.2 43 9.7
Top 0.1 Percent 3 0.0 7,690,010 2,403,868 5,286,142 313 2.4 1.9 4.8

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0308-5).

(1) Calendar year. Benefits of the CTC are measured against a current law baseline.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2008 dollars): 20% $12,738, 40% $24,107, 60% $41,408, 80% $66,804, 90% $95,425, 95% $135,398, 99% $358,614,
99.9% $1,744,098.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T08-0140
Child Tax Credit (CTC)
Distribution of Federal Tax Benefits by Cash Income Percentile Adjusted for Family Size, 2008 !
Detail Table - Tax Units with Children

Percent of Tax Units’ Benefit as Share of Total Average Federal Tax Benefits Share of Federal Taxes Average Federal Tax Rate®
ile?® - - P t of Afts
Cash Income Percentile’ With Tax Without Tax ercent o ser Fegeralf_'tl'ax Dollars As Percent of Change due to With CTC Change due to With cTC
Benefit Benefit Taxincome enefits Tax cTC cTC
Lowest Quintile 36.1 63.9 19 5.8 272 -29.8 -0.3 -1.2 -2.0 -8.7
Second Quintile 843 15.8 46 304 1,340 40.8 -1.3 2.1 -4.1 6.0
Middle Quintile 829 171 2.9 329 1,409 133 -1.0 10.0 -2.4 15.6
Fourth Quintile 78.2 21.8 16 26.5 1,242 5.9 -0.3 19.7 -1.3 20.3
Top Quintile 26.7 733 0.1 43 232 0.3 2.9 69.3 -0.1 27.0
All 63.2 36.8 13 100.0 931 45 0.0 100.0 -1.0 215
Addendum
80-90 48.6 51.4 0.4 4.0 416 12 0.5 15.7 -0.3 237
90-95 42 95.8 0.0 0.2 43 0.1 0.5 11.0 0.0 253
95-99 18 98.2 0.0 0.1 21 0.0 0.8 171 0.0 27.3
Top 1 Percent 0.4 99.6 0.0 0.0 7 0.0 11 255 0.0 30.3
Top 0.1 Percent 0.4 99.6 0.0 0.0 7 0.0 0.6 125 0.0 313
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2008*
Tax Units* Average . zver:lig_;re Average After- Average S_ltjareI of Pre- S_rllarelof Post- . dSha\:e_r of
Cash Income Percentile*® Income ederal Tax Tax Income® Federal Tax &x ncome &x 1ncorme oeera_1axes
Number Percent of (Dollars) Burden Doll Rate® Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) ate Total Total Total
Lowest Quintile 9,532 19.9 13,624 -911 14,534 -6.7 29 4.0 -0.9
Second Quintile 10,091 211 32,509 3,283 29,226 101 7.4 8.6 33
Middle Quintile 10,383 217 59,220 10,628 48,593 18.0 139 147 11
Fourth Quintile 9,504 19.9 97,794 21,048 76,746 215 21.0 212 20.0
Top Quintile 8,171 171 299,188 81,101 218,087 271 55.1 51.8 66.4
All 47,814 100.0 92,771 20,884 71,887 225 100.0 100.0 100.0
Addendum
80-90 4,266 8.9 147,940 35,493 112,447 24.0 14.2 14.0 15.2
90-95 1,960 4.1 211,011 53,404 157,607 253 9.3 9.0 105
95-99 1,567 33 381,353 104,187 277,165 273 135 12.6 16.4
Top 1 Percent 378 0.8 2,125,042 644,445 1,480,597 30.3 181 16.3 244
Top 0.1 Percent 37 0.1 10,289,918 3,225,373 7,064,545 313 8.6 7.6 119

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0308-5).

(1) Calendar year. Benefits of the CTC are measured against a current law baseline.

Note: Tax units with

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2008 dollars): 20% $12,738, 40% $24,107, 60% $41,408, 80% $66,804, 90% $95,425, 95% $135,398, 99% $358,614,
99.9% $1,744,098.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T08-0140
Child Tax Credit (CTC)
Distribution of Federal Tax Benefits by Cash Income Percentile Adjusted for Family Size, 2008 !
Detail Table - Elderly Tax Units

Percent of Tax Units’ Benefit as Share of Total Average Federal Tax Benefits Share of Federal Taxes Average Federal Tax Rate®
Cash Income Percentile"* With Tax Without Tax Percent of Aftser Federal _Tax As Percent of Change due to . Change due to .
Benefit Benefit Tax Income Benefits Dollars Tax cTC With CTC cte With CTC
Lowest Quintile 0.6 99.4 0.1 6.0 5 2.0 0.0 0.3 -0.1 2.3
Second Quintile 0.8 99.2 0.1 176 10 12 0.0 16 -0.1 42
Middle Quintile 3.4 96.6 0.1 454 46 16 -0.1 3.0 -0.1 7.1
Fourth Quintile 17 98.3 0.0 25.1 21 0.3 0.0 10.9 0.0 124
Top Quintile 0.6 99.5 0.0 5.8 4 0.0 0.1 84.1 0.0 25.1
All 13 98.7 0.0 100.0 15 0.1 0.0 100.0 0.0 19.4
Addendum
80-90 11 98.9 0.0 46 8 0.1 0.0 10.8 0.0 175
90-95 0.1 99.9 0.0 0.4 1 0.0 0.0 10.2 0.0 20.2
95-99 0.2 99.8 0.0 0.7 2 0.0 0.0 20.5 0.0 243
Top 1 Percent 0.1 99.9 0.0 0.1 1 0.0 0.1 42.6 0.0 30.8
Top 0.1 Percent 0.0 100.0 0.0 0.0 0 0.0 0.0 21.6 0.0 328
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile Adjusted for Family Size, 2008*
Tax Units* Average Average Average After- Average Share of Pre- Share of Post- Share of
Cash Income Percentile?® Income Federal Tax Tax Income® Federal Tax Tax Income Tax Income Federal Taxes
Number Percent of (Dollars) Burden (Dollars) Rate® Percent of Percent of Percent of
(thousands) Total (Dollars) Total Total Total
Lowest Quintile 5,613 20.0 9,578 229 9,349 2.4 2.6 3.1 0.3
Second Quintile 7,385 26.3 20,450 871 19,579 4.3 7.3 8.7 1.6
Middle Quintile 4,289 15.3 39,887 2,882 37,005 7.2 8.3 9.5 3.1
Fourth Quintile 5,224 18.6 67,270 8,371 58,899 12.4 17.0 18.4 10.9
Top Quintile 5577 19.8 241,292 60,517 180,775 25.1 65.0 60.4 84.0
All 28,106 100.0 73,692 14,287 59,404 19.4 100.0 100.0 100.0
Addendum
80-90 2,448 8.7 101,652 17,775 83,877 175 12.0 12.3 10.8
90-95 1,424 5.1 142,666 28,757 113,909 20.2 9.8 9.7 10.2
95-99 1,317 4.7 257,517 62,537 194,981 243 16.4 15.4 20.5
Top 1 Percent 389 14 1,426,168 438,926 987,243 30.8 26.8 23.0 425
Top 0.1 Percent 39 0.1 6,750,892 2,214,724 4,536,168 32.8 12.7 10.6 215

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0308-5).

(1) Calendar year. Benefits of the CTC are measured against a current law baseline.

Note: Elderly tax

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The incomes used are adjusted for family size by
dividing by the square root of the number of people in the tax unit. The resulting percentile breaks are (in 2008 dollars): 20% $12,738, 40% $24,107, 60% $41,408, 80% $66,804, 90% $95,425, 95% $135,398, 99% $358,614,
99.9% $1,744,098.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T08-0140
Child Tax Credit (CTC)
Distribution of Federal Tax Benefits by Cash Income Percentile, 2008 e
Detail Table - Tax Units with Eligible Children Only

Benefit
Percent of Tax Units* P:: ceerln?)sf Share of Total Average Federal Tax Benefits Share of Federal Taxes Average Federal Tax Rate®
1023
Cash Income Percentile With Tax Without Tax After-Tax Fegera][_tTax Dollars As Percent of Change due to With CTC Change due to With CTC
Benefit Benefit Income® Enelits Tax CTC CTC
Lowest Quintile 25.9 74.1 1.0 2.0 115 -17.9 -0.2 -0.8 -1.1 -7.2
Second Quintile 93.8 6.2 4.7 23.6 1,200 65.3 -1.3 0.8 -4.4 2.3
Middle Quintile 99.0 1.0 4.0 30.3 1,650 19.6 -1.3 7.7 -3.3 135
Fourth Quintile 99.2 0.8 25 30.7 1,710 9.8 -0.8 174 -2.0 184
Top Quintile 52.2 47.8 0.4 132 745 11 3.6 74.8 -0.3 26.4
All 74.9 25.1 17 100.0 1,096 5.8 0.0 100.0 -1.3 20.9
Addendum
80-90 89.8 10.2 14 12.0 1,363 45 0.2 15.7 -1.0 221
90-95 26.2 73.8 0.2 1.0 222 0.5 0.7 12.7 -0.1 24.6
95-99 3.4 96.6 0.0 0.1 39 0.0 11 19.2 0.0 271
Top 1 Percent 0.7 99.3 0.0 0.0 13 0.0 1.6 27.3 0.0 30.3
Top 0.1 Percent 0.6 99.5 0.0 0.0 10 0.0 0.8 135 0.0 31.4
Baseline Distribution of Income and Federal Taxes for Tax Units with Eligible Children Only
by Cash Income Percentile, 2008 e
Average Share of Pre- Share of Post- Share of
its* Average After- Average
Cash 1 P 1623 Tax Units 'T‘:g;?: Federal Tax T Ig 5 Federal gl'ax Tax Income Tax Income Federal Taxes
ash Income Percentile Number Percent of (Dollars) Burden ax Income 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 7,902 18.9 10,607 -646 11,253 -6.1 2.4 32 -0.6
Second Quintile 9,037 21.6 27,486 1,838 25,648 6.7 7.0 8.4 2.1
Middle Quintile 8,438 20.2 50,203 8,418 41,786 16.8 119 127 9.0
Fourth Quintile 8,243 19.7 85,935 17,483 68,451 20.3 19.8 20.3 18.2
Top Quintile 8,106 194 261,145 69,660 191,485 26.7 59.3 55.9 713
All 41,874 100.0 85,250 18,924 66,326 222 100.0 100.0 100.0
Addendum
80-90 4,040 9.7 130,821 30,299 100,522 232 14.8 14.6 155
90-95 2,080 5.0 185,260 45,777 139,483 24.7 10.8 105 12.0
95-99 1,617 3.9 327,573 88,641 238,933 27.1 14.8 139 181
Top 1 Percent 369 0.9 1,826,254 552,540 1,273,713 30.3 18.9 16.9 25.7
Top 0.1 Percent 35 0.1 9,057,570 2,841,342 6,216,229 31.4 9.0 7.9 127

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0308-5).

(1) Calendar year. Benefits of the CTC are measured against a current law baseline.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

() The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The breaks are (in 2008 dollars): 20% $18,726, 40%
$37,258, 60% $65,634, 80% $110,346, 90% $159,187, 95% $224,851, 99% $601,906, 99.9% $2,906,959.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.



