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Table T09-0508
Certain Individual Income and Estate Tax Provisions in Administration’s FY2010 Budget Proposals
Distribution of Federal Tax Change by Cash Income Percentile, 2019 !

All Tax Units
Percent of Tax Units* Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
ile2 - in After-T:
Cash Income Percentile’ With Tax Cut With Tax in Atter sax Feg(:]ral Tax Dollars Percent Change (% Under the Change (% Under the
Increase Income ange Points) Proposal Points) Proposal
Lowest Quintile 67.8 0.1 4.1 5.0 -561 -71.6 -0.6 0.3 -3.9 1.6
Second Quintile 78.2 0.2 3.6 9.2 -1,100 -26.9 -0.7 3.4 -3.1 8.5
Middle Quintile 93.2 0.1 3.6 139 -1,852 -15.6 -0.4 10.2 -2.9 15.7
Fourth Quintile 99.1 0.0 4.7 254 -4,055 -15.7 -0.8 18.6 -3.6 19.3
Top Quintile 99.2 0.5 3.4 46.5 -8,548 -8.6 25 67.4 -2.4 257
All 84.4 0.2 3.7 100.0 -2,698 -12.0 0.0 100.0 -2.8 20.8
Addendum
80-90 99.7 0.0 4.9 18.0 -6,560 -14.4 -0.4 14.6 -3.7 21.9
90-95 99.6 0.1 51 12.6 -9,429 -136 -0.2 10.9 -3.7 235
95-99 98.9 0.7 35 121 -11,150 -9.0 0.6 16.6 -2.5 25.6
Top 1 Percent 924 7.4 0.9 3.8 -13,840 -2.0 2.6 253 -0.6 301
Top 0.1 Percent 77.0 22.8 0.4 0.8 -27,982 -0.9 14 12.2 -0.3 327
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile, 2019 *
Tax Units* Average Average Average After- Average Share of Pre- Share of Post- Share of
Cash Income Percentile?® Income Federal Tax Tax Income® Federal Tax Tax Income Tax Income Federal Taxes
Number Percent of (Dollars) Burden Doll Rate® Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) ate Total Total Total
Lowest Quintile 41,495 24.1 14,385 784 13,601 55 3.7 4.5 0.8
Second Quintile 38,769 22.6 35,026 4,082 30,944 11.7 8.3 9.6 4.1
Middle Quintile 34,763 20.2 63,844 11,887 51,957 18.6 13.6 145 10.7
Fourth Quintile 28,990 16.9 113,073 25,866 87,207 229 20.1 20.3 19.4
Top Quintile 25,209 14.7 354,382 99,648 254,735 28.1 54.7 515 64.9
All 171,915 100.0 95,056 22,511 72,545 23.7 100.0 100.0 100.0
Addendum
80-90 12,721 7.4 178,642 45,681 132,961 25.6 13.9 13.6 15.0
90-95 6,188 3.6 255,923 69,461 186,462 27.1 9.7 9.3 111
95-99 5,017 2.9 441,228 124,072 317,156 28.1 13.6 12.8 16.1
Top 1 Percent 1,284 0.8 2,231,343 684,561 1,546,782 30.7 175 15.9 22.7
Top 0.1 Percent 131 0.1 9,692,810 3,199,035 6,493,775 33.0 7.8 6.8 10.8

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-4).

Number of AMT Taxpayers (millions). Baseline: 38.3 Proposal: 6.4

(1) Calendar year. Baseline is current law. Proposal would: (a) extend the 2009 AMT exemption levels and index them for inflation after 2009; (b) index the AMT tax bracket threshold and exemption phaseout threshold for
inflation; (c) allow personal nonrefundable credits (other than the child tax credit) regardless of AMT liability; (d) extend the 0 and 15 percent rates on capital gains and qualified dividends and add a 20 percent rate for taxpayers
otherwise in the 36 or 39.6 percent tax bracket; (e) extend the 10, 25, and 28 percent statutory marginal tax rates; (f) retain the 36 and 39.6 percent tax rates; (g) increase the threshold for the 36 percent tax rate to $231,300 for
married couples filing a joint return, $190,650 for singles, and $210,950 for heads of households (expressed in 2009 dollars); (h) set the standard deduction for married couples filing jointly equal to twice that for singles; (i)
increase the EITC plateau for married couples filing jointly by $5,000 (indexed for inflation after 2009); (j) set the threshold for the 15-percent bracket for married couples filing jointly equal to twice that for singles; (k) extend the
Making Work Pay credit currently scheduled to sunset on 12/31/10;

(1) reduce the phaseout rate from 2 to 1.6 percent; (m) index the phaseout thresholds for inflation after 2010; (n) repeal personal exemption phaseout (PEP) and limitation on itemized deductions (Pease) but only for taxpayers with
AGI less than $200,000 (in 2009$), $250,000 for married couples filing jointly; (o) extend education incentives including American Opportunity Tax Credit; (p) extend $1,000 child tax credit and CTC refundability provisions
and AMT treatment; (q) extend expansion of the child and dependent care tax credit; (r) extend EITC measures including additional tier for three or more children; and (s) extend 2009 estate tax law including: (i) maximum rate of
45 percent; (ii) $3.5 million effective exemption, not indexed for inflation; (iii) replace credit for state-level wealth transfer taxes with a deduction; (iv) effective repeal of Qualified Family Owned Business Interest (QFOBI)
deduction; and (V) repeal of the 5-percent surtax.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The breaks are (in 2009 dollars): 20% $21,024, 40%
$39,958, 60% $72,320, 80% $127,029, 90% $185,589, 95% $260,396, 99% $665,719, 99.9% $3,053,478.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T09-0508
Certain Individual Income and Estate Tax Provisions in Administration’s FY2010 Budget Proposals
Distribution of Federal Tax Change by Cash Income Percentile, 2019 *
Tax Units with Head Under Age 50

Percent of Tax Units* Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
1023 i o
Cash Income Percentile With Tax cut With Tax in After- Tsax Fegiral Tax Dot moroant Change (% Under the Change (% Under the
Increase Income ange Points) Proposal Points) Proposal
Lowest Quintile 89.2 0.1 6.2 7.0 -788 -86.9 -0.9 0.2 -5.8 0.9
Second Quintile 97.4 0.1 5.2 12.1 -1,560 -30.1 -1.0 44 -4.4 10.3
Middle Quintile 99.4 0.1 4.2 16.3 -2,123 -16.0 -0.4 135 -3.3 175
Fourth Quintile 99.8 0.0 5.0 255 -4,309 -15.9 -0.6 21.2 -3.8 20.2
Top Quintile 99.6 0.3 3.6 389 -8,338 -9.1 3.0 60.6 -2.6 25.8
All 95.3 0.1 4.3 100.0 -2,814 -13.6 0.0 100.0 -3.3 20.9
Addendum
80-90 99.9 0.0 51 16.6 -6,669 -14.3 -0.1 15.6 -3.7 224
90-95 99.9 0.0 51 10.5 -9,329 -13.1 0.1 10.9 -3.7 24.2
95-99 99.5 04 34 9.0 -10,490 -84 0.9 15.3 -24 26.2
Top 1 Percent 93.9 6.0 1.0 28 -14,724 -2.3 2.2 18.8 -0.7 30.3
Top 0.1 Percent 77.0 229 0.7 0.8 -45,801 -14 11 8.6 -0.5 329
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile, 2019 *
Average Sh f Pre- Sh f Post- Sh f
Tax Units* Average Federal g']I'alx Average After- Average T:;elr?conl;z T:;elicor?e FederzTeTc;xes
1023 5
Cash Income Percentile Number Percent of (:;(fﬁ;:) Burden Tax Income Federal eTax Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 23,667 25.1 13,613 906 12,707 6.7 4.0 4.9 11
Second Quintile 20,555 21.8 35,391 5,190 30,201 14.7 9.0 10.1 55
Middle Quintile 20,373 21.6 63,791 13,293 50,498 20.8 16.1 16.8 13.9
Fourth Quintile 15,715 16.7 112,953 27,149 85,804 24.0 22.0 22.0 21.8
Top Quintile 12,360 13.1 321,972 91,286 230,686 28.4 49.2 46.6 57.7
All 94,203 100.0 85,788 20,763 65,025 24.2 100.0 100.0 100.0
Addendum
80-90 6,605 7.0 178,274 46,627 131,647 26.2 14.6 14.2 15.7
90-95 2,986 3.2 254,915 71,052 183,863 27.9 9.4 9.0 10.9
95-99 2,271 2.4 435,674 124,481 311,192 28.6 12.2 115 145
Top 1 Percent 498 0.5 2,110,116 653,122 1,456,994 31.0 13.0 11.9 16.6
Top 0.1 Percent 44 0.1 9,984,867 3,334,067 6,650,800 334 55 4.8 7.5

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-4).

(1) Calendar year. Baseline is current law. Proposal would: (a) extend the 2009 AMT exemption levels and index them for inflation after 2009; (b) index the AMT tax bracket threshold and exemption phaseout threshold for
inflation; (c) allow personal nonrefundable credits (other than the child tax credit) regardless of AMT liability; (d) extend the 0 and 15 percent rates on capital gains and qualified dividends and add a 20 percent rate for taxpayers
otherwise in the 36 or 39.6 percent tax bracket; (e) extend the 10, 25, and 28 percent statutory marginal tax rates; (f) retain the 36 and 39.6 percent tax rates; (g) increase the threshold for the 36 percent tax rate to $231,300 for
married couples filing a joint return, $190,650 for singles, and $210,950 for heads of households (expressed in 2009 dollars); (h) set the standard deduction for married couples filing jointly equal to twice that for singles; (i)
increase the EITC plateau for married couples filing jointly by $5,000 (indexed for inflation after 2009); (j) set the threshold for the 15-percent bracket for married couples filing jointly equal to twice that for singles; (k) extend
the Making Work Pay credit currently scheduled to sunset on 12/31/10;

(1) reduce the phaseout rate from 2 to 1.6 percent; (m) index the phaseout thresholds for inflation after 2010; (n) repeal personal exemption phaseout (PEP) and limitation on itemized deductions (Pease) but only for taxpayers
with AGI less than $200,000 (in 2009$), $250,000 for married couples filing jointly; (o) extend education incentives including American Opportunity Tax Credit; (p) extend $1,000 child tax credit and CTC refundability
provisions and AMT treatment; (q) extend expansion of the child and dependent care tax credit; (r) extend EITC measures including additional tier for three or more children; and (s) extend 2009 estate tax law including: (i)
maximum rate of 45 percent; (ii) $3.5 million effective exemption, not indexed for inflation; (iii) replace credit for state-level wealth transfer taxes with a deduction; (iv) effective repeal of Qualified Family Owned Business
Interest (QFOBI) deduction; and (v) repeal of the 5-percent surtax.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The breaks are (in 2009 dollars): 20% $21,024, 40%
$39,958, 60% $72,320, 80% $127,029, 90% $185,589, 95% $260,396, 99% $665,719, 99.9% $3,053,478.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T09-0508
Certain Individual Income and Estate Tax Provisions in Administration’s FY2010 Budget Proposals
Distribution of Federal Tax Change by Cash Income Percentile, 2019 *
Tax Units with Head Age 50-64

Percent of Tax Units* Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
1023 i o
Cash Income Percentile With Tax cut With Tax in After- Tsax Fegiral Tax Dot moroant Change (% Under the Change (% Under the
Increase Income ange Points) Proposal Points) Proposal
Lowest Quintile 59.9 0.1 3.0 2.8 -404 -48.0 -0.2 0.3 -2.9 31
Second Quintile 80.5 0.3 3.0 55 -919 -19.5 -0.3 2.4 -2.6 10.8
Middle Quintile 95.0 0.1 31 10.6 -1,590 -12.3 -0.3 8.0 -25 17.6
Fourth Quintile 99.3 0.0 41 235 -3,502 -12.9 -0.6 16.9 -3.1 20.9
Top Quintile 99.2 0.5 31 57.6 -8,224 -7.8 14 723 -2.2 26.3
All 85.4 0.2 33 100.0 -2,947 -9.6 0.0 100.0 -2.5 231
Addendum
80-90 99.6 0.0 4.6 19.9 -6,041 -12.7 -0.5 144 -3.4 231
90-95 99.7 0.0 4.7 15.9 -8,722 -12.3 -0.4 12.0 -3.4 24.2
95-99 99.3 0.6 33 15.8 -10,557 -8.4 0.2 18.2 -2.4 26.0
Top 1 Percent 934 6.3 1.0 6.0 -15,322 -2.3 21 21.7 -0.7 29.6
Top 0.1 Percent 79.0 20.8 0.6 1.6 -37,781 -1.2 11 134 -0.4 32.0
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile, 2019 e
Average Share of Pre- Share of Post- Share of
its* Average After- Average
Cash 1 P tile?? Tax Units 'T‘:g;?: Federal Tax T Ig 5 Federal gl'ax Tax Income Tax Income Federal Taxes
ash Income Percentile Number Percent of (Dollars) Burden ax Income 5 Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 8,297 20.5 14,186 842 13,345 5.9 2.4 3.0 0.6
Second Quintile 7,092 175 35,185 4,717 30,469 134 51 5.9 2.7
Middle Quintile 7,973 19.7 64,607 12,952 51,654 20.1 105 113 8.3
Fourth Quintile 8,019 19.8 113,775 27,240 86,534 239 18.7 191 175
Top Quintile 8,365 20.6 371,788 105,832 265,956 28.5 63.6 61.1 70.9
All 40,555 100.0 120,525 30,794 89,731 25.6 100.0 100.0 100.0
Addendum
80-90 3,933 9.7 178,913 47,409 131,504 26.5 144 142 149
90-95 2,173 5.4 257,272 71,053 186,219 27.6 114 111 124
95-99 1,790 4.4 441,998 125,576 316,422 28.4 16.2 15.6 18.0
Top 1 Percent 469 1.2 2,253,738 682,135 1,571,602 30.3 21.6 20.2 25.6
Top 0.1 Percent 49 0.1 9,551,392 3,098,091 6,453,301 324 9.7 8.8 123

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-4).

(1) Calendar year. Baseline is current law. Proposal would: (a) extend the 2009 AMT exemption levels and index them for inflation after 2009; (b) index the AMT tax bracket threshold and exemption phaseout threshold for
inflation; (c) allow personal nonrefundable credits (other than the child tax credit) regardless of AMT liability; (d) extend the 0 and 15 percent rates on capital gains and qualified dividends and add a 20 percent rate for taxpayers
otherwise in the 36 or 39.6 percent tax bracket; (e) extend the 10, 25, and 28 percent statutory marginal tax rates; (f) retain the 36 and 39.6 percent tax rates; (g) increase the threshold for the 36 percent tax rate to $231,300 for
married couples filing a joint return, $190,650 for singles, and $210,950 for heads of households (expressed in 2009 dollars); (h) set the standard deduction for married couples filing jointly equal to twice that for singles; (i)
increase the EITC plateau for married couples filing jointly by $5,000 (indexed for inflation after 2009); (j) set the threshold for the 15-percent bracket for married couples filing jointly equal to twice that for singles; (k) extend
the Making Work Pay credit currently scheduled to sunset on 12/31/10;

(1) reduce the phaseout rate from 2 to 1.6 percent; (m) index the phaseout thresholds for inflation after 2010; (n) repeal personal exemption phaseout (PEP) and limitation on itemized deductions (Pease) but only for taxpayers
with AGI less than $200,000 (in 2009$), $250,000 for married couples filing jointly; (o) extend education incentives including American Opportunity Tax Credit; (p) extend $1,000 child tax credit and CTC refundability
provisions and AMT treatment; (q) extend expansion of the child and dependent care tax credit; (r) extend EITC measures including additional tier for three or more children; and (s) extend 2009 estate tax law including: (i)
maximum rate of 45 percent; (ii) $3.5 million effective exemption, not indexed for inflation; (iii) replace credit for state-level wealth transfer taxes with a deduction; (iv) effective repeal of Qualified Family Owned Business
Interest (QFOBI) deduction; and (v) repeal of the 5-percent surtax.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The breaks are (in 2009 dollars): 20% $21,024, 40%
$39,958, 60% $72,320, 80% $127,029, 90% $185,589, 95% $260,396, 99% $665,719, 99.9% $3,053,478.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.
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Table T09-0508
Certain Individual Income and Estate Tax Provisions in Administration’s FY2010 Budget Proposals
Distribution of Federal Tax Change by Cash Income Percentile, 2019 *
Tax Units with Head Age 65 or Over

Percent of Tax Units* Percent Change  Share of Total Average Federal Tax Change Share of Federal Taxes Average Federal Tax Rate®
1023 i o
Cash Income Percentile With Tax cut With Tax in After- Tsax Fegiral Tax Dot moroant Change (% Under the Change (% Under the
Increase Income ange Points) Proposal Points) Proposal
Lowest Quintile 214 0.1 0.8 1.6 -135 -31.3 -0.1 0.5 -0.8 18
Second Quintile 41.2 0.2 11 51 -364 -22.3 -0.3 24 -1.1 3.7
Middle Quintile 71.2 0.0 23 10.7 -1,316 -21.6 -0.7 5.2 -2.1 7.6
Fourth Quintile 96.7 0.1 45 275 -4,142 -20.8 -1.6 14.2 -3.7 141
Top Quintile 97.8 13 3.2 55.1 -9,732 -8.8 2.7 77.6 -24 24.7
All 55.7 0.3 29 100.0 -2,132 -11.9 0.0 100.0 -24 17.4
Addendum
80-90 99.1 0.1 51 19.8 -7,167 -18.1 -0.9 12.1 -4.0 18.2
90-95 98.7 0.3 5.8 14.6 -11,211 -18.2 -0.7 8.8 -4.4 19.6
95-99 96.8 1.6 4.2 16.7 -13,829 -11.5 0.1 17.4 -3.1 235
Top 1 Percent 88.4 11.2 0.6 4.1 -10,256 -14 4.2 39.3 -0.4 30.5
Top 0.1 Percent 74.4 253 -0.1 -0.3 5,971 0.2 25 20.3 0.1 333
Baseline Distribution of Income and Federal Taxes
by Cash Income Percentile, 2019 *
Average Sh f Pre- Sh f Post- Sh f
Tax Units* Average Federal g']I'alx Average After- Average T:;elr?conl;z T:;elicor?e FederzTeTc;xes
1023 5
Cash Income Percentile Number Percent of (:;(fﬁ;:) Burden Tax Income Federal eTax Percent of Percent of Percent of
(thousands) Total (Dollars) (Dollars) Rate Total Total Total
Lowest Quintile 9,531 25.7 16,476 430 16,046 2.6 4.7 5.7 0.6
Second Quintile 11,122 29.9 34,250 1,631 32,619 4.8 113 13.4 2.7
Middle Quintile 6,418 17.3 63,065 6,100 56,965 9.7 12.0 135 5.9
Fourth Quintile 5,256 14.2 112,362 19,933 92,430 17.7 175 18.0 15.8
Top Quintile 4,483 12.1 411,261 111,162 300,099 27.0 54.7 49.7 74.9
All 37,157 100.0 90,753 17,903 72,850 19.7 100.0 100.0 100.0
Addendum
80-90 2,183 5.9 179,269 39,707 139,562 22.2 11.6 11.3 13.0
90-95 1,028 2.8 256,001 61,478 194,523 24.0 7.8 7.4 9.5
95-99 955 2.6 452,990 120,280 332,710 26.6 12.8 11.7 17.3
Top 1 Percent 317 0.9 2,388,989 737,626 1,651,362 30.9 22.4 19.3 35.1
Top 0.1 Percent 37 0.1 9,535,223 3,173,136 6,362,087 333 10.6 8.8 17.9

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0509-4).

(1) Calendar year. Baseline is current law. Proposal would: (a) extend the 2009 AMT exemption levels and index them for inflation after 2009; (b) index the AMT tax bracket threshold and exemption phaseout threshold for
inflation; (c) allow personal nonrefundable credits (other than the child tax credit) regardless of AMT liability; (d) extend the 0 and 15 percent rates on capital gains and qualified dividends and add a 20 percent rate for taxpayers
otherwise in the 36 or 39.6 percent tax bracket; (e) extend the 10, 25, and 28 percent statutory marginal tax rates; (f) retain the 36 and 39.6 percent tax rates; (g) increase the threshold for the 36 percent tax rate to $231,300 for
married couples filing a joint return, $190,650 for singles, and $210,950 for heads of households (expressed in 2009 dollars); (h) set the standard deduction for married couples filing jointly equal to twice that for singles; (i)
increase the EITC plateau for married couples filing jointly by $5,000 (indexed for inflation after 2009); (j) set the threshold for the 15-percent bracket for married couples filing jointly equal to twice that for singles; (k) extend
the Making Work Pay credit currently scheduled to sunset on 12/31/10;

(1) reduce the phaseout rate from 2 to 1.6 percent; (m) index the phaseout thresholds for inflation after 2010; (n) repeal personal exemption phaseout (PEP) and limitation on itemized deductions (Pease) but only for taxpayers
with AGI less than $200,000 (in 2009$), $250,000 for married couples filing jointly; (o) extend education incentives including American Opportunity Tax Credit; (p) extend $1,000 child tax credit and CTC refundability
provisions and AMT treatment; (q) extend expansion of the child and dependent care tax credit; (r) extend EITC measures including additional tier for three or more children; and (s) extend 2009 estate tax law including: (i)
maximum rate of 45 percent; (ii) $3.5 million effective exemption, not indexed for inflation; (iii) replace credit for state-level wealth transfer taxes with a deduction; (iv) effective repeal of Qualified Family Owned Business
Interest (QFOBI) deduction; and (v) repeal of the 5-percent surtax.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see

http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) The cash income percentile classes used in this table are based on the income distribution for the entire population and contain an equal number of people, not tax units. The breaks are (in 2009 dollars): 20% $21,024, 40%
$39,958, 60% $72,320, 80% $127,029, 90% $185,589, 95% $260,396, 99% $665,719, 99.9% $3,053,478.

(4) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(5) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(6) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.




