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Summary of Effects of Revenue-Neutral AMT Repeal and Income Tax Reform, 2005-2014"

Number of Zero-Tax

Returns, 2010 (thousands)

Marginal Income Tax Rates that Preserve Revenue Neutrality

Income Tax Reform
Cash Income Cash Income

> $200K > $1,000K 2005 2010 2014
Current Law Baseline 100 150 250 280 330 350 100 150 250 280 330 350 - 150 280 31.0 36.0 396
Proportional Rate Increase 67.6 7.0 104 156 260 29.1 343 364 109 163 272 305 359 381 - 155 29.0 321 372 409
Proportional Rate Increase for Tax Rates Above 25% 68.3 6.5 10.0 150 250 314 370 392 10.0 150 250 347 409 433 - 150 280 338 392 431
Distributionally Neutral Rate Increase 65.8 7.4 101 153 261 322 375 348 101 161 281 337 423 336 - 157 287 335 370 3938
Extend Tax Cuts Legislated to Expire’ 100 150 250 280 330 350 100 150 250 280 330 350 100 150 250 280 33.0 350
Proportional Rate Increase 88.2 9.1 105 158 263 294 347 368 109 164 273 305 360 382 112 168 281 314 370 393
Proportional Rate Increase for Tax Rates Above 25% 87.5 8.6 100 150 250 321 397 421 10.0 150 250 350 413 438 10.0 150 250 370 436 46.2
Distributionally Neutral Rate Increase 83.3 9.6 101 154 271 314 386 345 101 162 282 339 428 335 102 172 289 354 414 334
Repeal Tax Cuts from 2001-2003 - 150 280 31.0 36.0 396 - 150 280 31.0 36.0 396 - 150 280 31.0 36.0 396
Proportional Rate Increase 64.2 6.3 - 153 285 316 36.6 403 - 154 287 318 369 40.6 - 155 290 321 372 409
Proportional Rate Increase for Tax Rates Above 25% 64.4 6.2 - 150 280 326 378 416 - 150 280 33.0 384 422 - 150 280 338 392 431
Distributionally Neutral Rate Increase 64.3 6.4 - 152 283 322 376 400 - 154 285 326 376 398 - 157 287 335 370 3938

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 0304-3) and authors' calculations.

(1) Calendar years.
(2) Includes all 2010 sunset provisions in EGTRRA and all non-AMT provisions in JGTRRA.



