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Table T07-0291
Tax Benefits of the Exclusions and Deductions for Retirement Savings
Distribution of Federal Tax Change by Cash Income Class, 2012*

. Benefit as §
Cash Income Class Percent of Tax Units® Percent of sh Average Benefit Share of Federal Taxes Average Federal Tax Rate®
(thousands of 2006 : are of Total _ : : :
2 . . Without After-Tax Benefits As Percent With Without With Without
dollars) With Benefit Benefit Income* Dollars of Tax Exclusion Exclusion Exclusion Exclusion
Less than 10 0.9 99.1 0.0 0.0 -2 -0.7 0.2 0.2 46 46
10-20 7.3 92.7 0.3 0.9 49 55 0.7 0.7 5.2 55
20-30 16.5 835 0.7 2.8 164 5.2 23 2.3 11.2 11.7
30-40 239 76.1 0.8 35 278 4.6 3.3 33 15.4 16.1
40-50 29.6 704 1.0 41 396 43 41 41 18.2 19.0
50-75 37.3 62.8 11 10.7 619 4.2 10.9 109 209 217
75-100 48.9 51.1 15 123 1,110 5.0 10.7 10.8 22.7 238
100-200 615 385 20 355 2,316 5.9 26.0 26.4 25.6 271
200-500 64.7 35.3 22 22.8 5,182 5.7 17.4 176 283 29.9
500-1,000 59.9 40.1 12 4.6 6,702 2.9 6.8 6.7 29.9 30.8
More than 1,000 50.1 41.0 0.4 2.8 7,933 0.7 17.5 16.9 348 35.0
All 289 711 14 100.0 825 43 100.0 100.0 241 25.1
Baseline Distribution of Income and Federal Taxes
by Cash Income Class, 2012"
Cash Income Class Tax Units® Average Average Average After- Average Share of Pre-  Share of Post- Share of
(thousands of 2006 Income Federal Tax Tax Income*  Federal Tax Tax Income Tax Income  Federal Taxes
2 Number Percent of Burden 5 Percent of Percent of Percent of
dollars) (thousands) Total (Dollars) (Dollars) (Dollars) Rate Total Total Total
Less than 10 16,617 10.5 6,183 283 5,900 46 0.8 1.0 0.2
10-20 25,364 16.0 17,013 881 16,131 5.2 3.4 4.3 0.7
20-30 22,009 13.9 28,275 3,154 25,121 11.2 49 5.8 2.3
30-40 16,280 10.3 39,666 6,099 33,567 15.4 51 5.7 33
40-50 13,355 8.4 51,086 9,294 41,792 18.2 5.4 5.8 4.1
50-75 22,659 14.3 70,125 14,623 55,502 209 12.6 131 109
75-100 14,532 9.2 98,644 22,401 76,243 22.7 11.3 115 10.7
100-200 20,049 12.6 153,952 39,468 114,484 256 244 239 26.0
200-500 5,762 36 324,538 91,781 232,757 283 14.8 14.0 174
500-1,000 897 0.6 771,453 230,800 540,653 29.9 55 51 6.8
More than 1,000 461 0.3 3,318,662 1,154,568 2,164,093 348 12.1 104 175
All 158,578 100.0 79,703 19,177 60,526 241 100.0 100.0 100.0

Source: Urban-Brookings Tax Policy Center Microsimulation Model (version 1006-2).

Number of AMT Taxpayers (millions). Baseline: 20.9 Alternative: 21.2

(1) Calendar year. Baseline is current law. Alternative repeals the deduction for IRA and Keogh contributions and the exclusion for employer and employee contributions to employer-provided
retirement plans, such as 401(k) and 403(b) plans.

(2) Tax units with negative cash income are excluded from the lowest income class but are included in the totals. For a description of cash income, see
http://www.taxpolicycenter.org/TaxModel/income.cfm

(3) Includes both filing and non-filing units but excludes those that are dependents of other tax units.

(4) After-tax income is cash income less: individual income tax net of refundable credits; corporate income tax; payroll taxes (Social Security and Medicare); and estate tax.

(5) Average federal tax (includes individual and corporate income tax, payroll taxes for Social Security and Medicare, and the estate tax) as a percentage of average cash income.




